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Milk futures jump

Milk futures virtually exploded today as increasing cheese and butter prices caused traders to
liquidate positions. Double-digit increases were recorded in most contracts. JUL through DEC
contracts gained an average of 45¢ even though the JUL contract was 2¢ lower. SEP posted a gain 2
of 70¢ to the highest level it has been since June 15. The average Class III price for 2010 is
$15.60, an increase of 61¢ since last Monday.

Fluid milk sales
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Blocks increased 1.5¢ to $1.16 with 3 loads traded reaching the highest price since April 18.

Barrels increased 1¢ to $1.15 on one trade. An unfilled bid remained in each at the closing price.
Butter took back half of what it lost on Friday with a gain of 1¢ to $1.26. Trading was active with
7 loads changing hands with an unfilled bid at the closing price. 20
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Fluid milk sales growth slowed in the March-May period, according to Federal Order and
California data. Sales during the three months were up 0.4% from the prior year, the smallest figure since last August, USDA says (see chart).

According to USDA’s “Livestock, Dairy, and Poultry” report, the U.S dairy herd is expected to decline by 1.5% in 2009 and another 2.6% in 2010.
Yet some of the decline in milk production will be offset by higher production per cow. Exports both for this year and next, with the exception of
whey, are likely to be well below the totals for the last two years according to the report.

USDA will release the June “Cold Storage” report on Wednesday. cme group

For more information about real-time quotes, visit

Futures Volume and Open Interest Options Volume and Open Interest
Volume Open Interest Volume Open Interest

F U T U R ES & O PT I O N S Class III 1,481 27,990 Class III 385 45,132

[*66 Pit, 1415 Electronic] Class III midi 7 232
VOLUME AND OPEN INTEREST>  [Reit 0 120 Drywhey 0 263

NDM (cash settle) 15 709 Butter (cash settle) 0 94

NDM (deliverable) 0 2 NDM (cash settle) 0 48

Dry whey 8 1,491

Butter (cash settle) 42 4,678 Futures and options volume and open interest from previous trading day.

SPOT PRICES (with change, in cents, from previous day): Block cheese $1.1600 (+1.50) + Barrel cheese $1.1500 (+1.00) « AA Butter $1.2600 (+1.00) « NDM Extra Grade $0.8750 (NC) «
NDM Grade A $0.8900 (NC) MILK PRICES (with change, in cents, from previous month): June Class IIl milk (USDA) $9.97 (+0.13) + June Class IV milk (USDA) $10.22 (+$0.08)

Class Il Futures Class Il Class Il Dry Whey Futures | NDM Futures Butter Futures -
Options Calls Options Puts Cash settle
Settle chg. volume & open Settle ($) chg. Settle ($) chg. | Settle (¢) chg. Settle chg. (¢) Settle (¢) chg.
®) (@) et © ® @ | © ®
JUL 09 9.98 -2 162 4598 10.00 @ 0.02 -2 7.25@ 29.000 NC 84.500 NC 118.500 NC
AUG 10.95 +43 297 4272 11.00 @ 0.16 +12 10.75 @ 0.10 -22 30.000 -0.250 85.500 NC 125.250 NC
SEP 12.35 +70 237 4063 12.50 @ 0.45 +28 12.25 @ 0.47 -36 30.500 -0.500 86.500 NC 133.950 +1.430
OCT 13.09 +63 162 3639 13.25 @ 0.57 +24 13.00 @ 0.60 -35 30.000 NC 89.750 0.750 135.000 +1.000
NOV 13.94 +52 125 3447 14.00 @ 0.77 +23 13.75 @ 0.70 -26 30.750 -0.250 90.500 0.500 136.000 +1.000
DEC 14.42 +44 82 3230 14.50 @ 0.86 +20 14.25 @ 0.81 -22 30.500 -0.250 93.750 0.750 136.000 NC
JAN 10 14.60 +35 57 927 14.75 @ 0.94 +16 14.50 @ 0.95 -18 26.500 -0.250 94.000 0.250 140.000 NC
FEB 14.84 +35 40 648 15.00 @ 1.02 +16 14.75 @ 1.04 NC 26.000 -0.750 96.000 NC 141.000 NC
MAR 15.22 +17 41 651 15.25 @ 1.17 +8 15.00 @ 1.07 -8 26.750 NC 98.000 NC 140.000 NC
APR 15.50 +20 26 468 16.00 @ 1.06 +9 15.25 @ 1.14 -9 27.000 NC 98.000 NC 141.000 NC
MAY 15.55 +15 22 363 15.75 @ 1.26 +7 15.25 @ 1.19 -7 28.230 NC 99.000 NC 143.000 NC
JUN 15.90 +6 16 376 16.00 @ 1.39 +2 15.75 @ 1.36 -3 29.000 NC 101.000 NC 144.000 -1.000

Disclaimer: The Daily Dairy Reportis intended solely for information purposes and is not to be construed, under any circumstances, by implication or otherwise, as an offer to sell or a solicitation to buy or trade any
commodities or securities whatsoever. Information is obtained from sources believed to be reliable, but is in no way guaranteed. No guarantee of any kind is implied or possible where projections of future conditions are
attempted. Futures trading is not suitable for all investors, and involves the risk of loss. Past results are no indication of future performance.

CME Group is the trademark of CME Group, Inc. The Globe logo, Globex® and CME® are trademarks of Chicago Mercantile Exchange, Inc. CBOT® is the trademark of the Board of Trade of the City of Chicago. NYMEX,
New York Mercantile Exchange, and ClearPort are trademarks of New York Mercantile Exchange. Inc. COMEX is a trademark of Commodity Exchange, Inc. Copyright © 2009 CME Group. All rights reserved.



